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For more information 
and product guidelines, 

click on: 
www.hsoawholesale.com 

 
For Daily Rate Sheet: 
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To lock a loan or get 
pricing scenarios, 

click on: 
eHome  

 
To get instant loan 
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or 

upload conditions, 
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eHome  
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pipeline in real time, 
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Your Lender. 
Our Privilege. 

Member FDIC 
   

Summary 

Effective immediately the requirements for hazard insurance coverage have been 
updated. The requirements for proof of hazard insurance coverage have not 
changed and are listed in our Product Summaries 

 Details 

The following coverage is required. The binder/declaration page must list the 
following:  

 Guaranteed replacement cost:  

  no further action required  

 OR 
  
Replacement cost:   

 need agent to provide insurable value  
 coverage must be at least the amount of the insurable value   

  
  OR 

  
Extended replacement cost:  

   need agent to provide insurable value  
 amount of extended coverage (typically 25% above the stated coverage 

amount) must be at least the insurable value.         

 
Loan amount or appraised value has NO BEARING on the hazard insurance 
amount.  

 Examples: 

 
 Loan 
Amount 

Insurance 
Coverage 

Insurance  
Amount 

Insurable 
Value 

Acceptable? 

$350,000 Guaranteed 
Replacement 

$275,000 Not required Yes, guaranteed 
replacement is 
ALWAYS sufficient, 
regardless of loan 
amount 

$275,000 Replacement Cost $225,000 $225,000 Yes. The insurance 
amount is equal 
to the insurable 
VALUE 

$135,000 Replacement Cost $200,000 $225,000 No, the insurance 
amount must be 

http://www.up0.net/c.html?rtr=on&s=ealv,osni,y35,kwmc,3uaz,4p3g,7gu3
http://www.up0.net/c.html?rtr=on&s=ealv,osni,y35,mch6,5n8u,4p3g,7gu3
http://www.up0.net/c.html?rtr=on&s=ealv,osni,y35,ajxh,m27s,4p3g,7gu3
http://www.up0.net/c.html?rtr=on&s=ealv,osni,y35,ajxh,m27s,4p3g,7gu3
http://www.up0.net/c.html?rtr=on&s=ealv,osni,y35,ajxh,m27s,4p3g,7gu3


at least the same 
as the insurable 
value, even if the 
loan amount is 
less than the 
insurance 
coverage 

$350,000 Replacement Cost $225,000 $225,000 Yes. The insurance 
amount is equal 
to the insurable 
VALUE; loan 
amount of the 
insurable value is 
not required to be 
insured 

$275,000 Replacement Cost $225,000 $265,000 NO. The insurance 
amount is LESS 
THAN the 
insurable amount 

$187,000 Extended 
replacement Cost 

$110,000 + 25% 
extended 
coverage = 
$137,500 

$135,000 Yes.  The 
extended 
coverage 
amount is greater 
than the insurable 
amount. 

$195,000 Extended 
replacement cost 

$160,000 + 25% 
extended 
coverage = 
$200,000 

$201,000 NO. The total 
insurance amount 
is LESS THAN the 
insurable value 

 The insurable value may or may not be listed on the binder or declaration page. 
You will need to contact the insurance agent to obtain the insurable value.  

 HSOA will accept the following documentation to support insurable value: 

  Insurable value listed on the binder or declaration page  
  Letter or email from insurance agent, on letterhead referencing the 

property and declaring the insurable value.  

 

Locks/Pipeline 
All loan products 

 

 

Questions 
If you have any questions, contact your Community Banker. 

 

Home Savings of America 
35 East Broadway Little Falls, MN 56345 
 
CONFIDENTIALITY NOTICE: This email transmission, and any documents, files or previous email 
messages attached to it, may contain confidential information that is legally privileged. If you are not 
the intended recipient, or a person responsible for delivering it to the intended recipient, you are 
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